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USEEC 
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GENEVA ALSO FOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUB J : INTERNAL EC POSITIONS ON AGRICULTURE AND COARSE 
GRAINS MTN'S 

WE HAVE OBTAINED ON A CONFIDENTIAL BASIS RECORDS OF THE 
MINUTES OF RECENT MEETINGS OF THE ARTICLE 1 13 COMMITTEE. 

THESE ARE BEING TRANSMITTED VIA AIR POUCH TO R. SCHROETER, 

FAS; E. CASEY. STATE; AND M. ROWNY, GENEVA. THE MOST 
SIGNIFICANT POSITIONS TAKEN BY THE MEMBER STATES AND THE 
EC COMMISSION, WHICH HAVE A BEARING ON CURRENT AGRICUL- 
TURAL NEGOTIATIONS, ARE REPRODUCED BELOW VERBATIM FROM THE 
MINUTES OF THE MAY 26 MEETING OF THE 1 13 COMMITTEE: 

A. GRAINS - ADDITIONAL MEASURES IN THE EVENT OF A 
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CRITICAL PRICE SITUATION: 

(1) THE GERMAN DELEGATION SPOKE OF THE NEED TO 
COMPLY STRICTLY WITH THE COUNCIL'S DIRECTIVES AND POINTED 
OUT THAT IN THE DIRECTIVES THE ONLY INSTRUMENT PROPOSED 
FOR KEEPING PRICES WITHIN THE BRACKET WAS THAT OF STORAGE 
MEASURES. IT FELT THAT THE PROVISION IN THE OUTLINE 
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AGREEMENT SUBMITTED JOINTLY BY THE COMMISSION AND THE 
UNITED STATES AT THE LATEST MEETING OF THE INTERIM 
COMMITTEE, WHICH PROVIDED FOR THE POSSIBILITY OF 
"ADDITIONAL MEASURES" IN THE EVENT OF PRICES APPROACHING 
THE MINIMUM, WAS INCOMPATIBLE WITH THOSE DIRECTIVES. THE 
GERMAN DELEGATION WAS NOT, THEREFORE, ABLE TO AGREE TO THE 
OUTLINE PROPOSED; 

(2) THE FRENCH DELEGATION WAS CONCERNED AT THE 
POSSIBILITY THAT ANY SUCH ADDITIONAL MEASURES WOULD IN 
FACT LIMIT PRODUCTION IN A MANNER INCOMPATIBLE WITH THE 
PRINCIPLES AND MACHINERY OF THE COMMON AGRICULTURAL 
POLICY. IT NEVERTHELESS RECOGNIZED THE VALUE OF A 
MEASURE TO COMPLEMENT STORAGE WHERE THE LATTER PROVED 
INADEQUATE IN SAFEGUARDING THE MINIMUM PRICE AND SUGGEST- 
ED THAT STEPS SHOULD BE TAKEN TO ENSURE THAT ANY REFER- 
ENCE TO POSSIBLE ADDITIONAL MEASURES SHOULD BE CONFINED 
TO MEASURES THE PARTIES TO THE AGREEMENT MIGHT TAKE 
INDEPENDENTLY IN ACCORDANCE WITH THEIR EXISTING POLICIES. 

(3) THE COMMISSION FELT THAT POSSIBLE RECOURSE 
TO ADDITIONAL MEASURES COULD ONLY BE ENVISAGED AS A 
FINAL STEP IF IT WERE TO BE FOUND THAT STORAGE MEASURES 
DID NOT GIVE SUFFICIENT EFFECT. THIS WOULD HAVE TO BE 
UNDERTAKEN IN THE FORM OF INDEPENDENT MEASURES WHICH 
RESPECTED THE EXISTING POLICIES OF THE SIGNATORIES. 
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(4) THE ACTUAL IMPLEMENTATION OF SUCH MEASURES 
COULD ONLY BE DECIDED ON WHEN THE MARKET PRICES DROPPED 
TO THE LEVEL OF THE MINIMUM PRICES. 

(5) MOST DELEGATIONS EXPRESSED A FAVOURABLE 
OPINION ON THIS APPROACH. THE GERMAN DELEGATION MAIN- 
TAINED ITS RESERVATION. 

B. COARSE GRAINS - TAKING ACCOUNT OF THE UNCER- 
TAINTY WHICH EXISTED AS REGARDS THE ATTITUDE OF THE MAIN 
NEGOTIATING PARTNERS, AND REFERRING TO THE PROPOSAL MADE 
BY ARGENTINA, THE COMMITTEE ARRIVED AT THE FOLLOWING 
POSITION: 

(1) THE COMMUNITY WOULD CONTINUE TO DEFEND ITS 
ORIGINAL CONCEPT. 

(2) IF IT TRANSPIRED THAT THE COMMUNITY'S 
APPROACH MET WITH INSURMOUNTABLE DIFFICULTIES AND THAT 
IT WAS NECESSARY TO INTRODUCE A DEGREE OF FLEXIBILITY 

TO REACH A SATISFACTORY RESULT IN THE CEREALS NEGOTIA- 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


TIONS, THE DELEGATIONS OF THE MEMBER STATES WOULD, ON 
THE BASIS OF THE IDEAS PUT FORWARD BY THE COMMISSION, 
EXAMINE ANY AMENDMENTS IT WOULD BE APPROPRIATE TO MAKE 
TO THE ORIGINAL COMMUNITY PROPOSALS. 

(3) IF APPROPRIATE, AND WITHOUT PREJUDICE TO 
REFERRAL OF THE MATTER TO THE COMPETENT BODIES IN 
BRUSSELS, THIS EXAMINATION COULD BE UNDERTAKEN DURING 
THE ON-THE-SPOT COMMUNITY MEETINGS IN LONDON TO BE HELD 
THROUGHOUT THE PROCEEDINGS OF THE INTERIM COMMITTEE, 

TO BE RESUMED AS FROM 5 JUNE 1978. 

NOTE BY OC/T: AGR CIRCUIT INOP. 
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C. GENERAL PROGRESS OF THE NEGOTIATIONS - IN 
THIS CONNECTION, THE FRENCH DELEGATION RECALLED THE 
IMPORTANCE OF THE FOLLOWING PRINCIPLES: 

(1) SINCE THE SPECIFIC NATURE OF AGRICULTURE 
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HAD BEEN ACKNOWLEDGED, IT WOULD OBVIOUSLY BE IMPOSSIBLE 
TO ASSESS WHETHER AN OVERALL AND BALANCED SOLUTION HAD 
BEEN FOUND FOR BOTH AGRICULTURE AND THE INDUSTRIAL 
ASPECTS UNTIL THE END OF THE NEGOTIATIONS; 

(2) THE PRINCIPLES AND MACHINERY OF THE 
COMMON AGRICULTURAL POLICY COULD NOT BE CALLED INTO 
QUESTION EITHER DIRECTLY OR INDIRECTLY; 

(3) AS REGARDS THE NEGOTIATIONS ON THE THREE 

MAJOR CATEGORIES OF PRODUCTS (CEREALS, MILK PRODUCTS AND 
MEAT), EMPHASIS SHOULD BE LAID ON THE COSTS BORNE BY 
THE COMMUNITY AND ACCOUNTS SHOULD BE DRAWN UP FOR THIS 
CONTRIBUTION IN THE AGRICULTURAL SECTOR OR IN THE 
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OVERALL FRAMEWORK OF THE NEGOTIATIONS; 

(4) AS REGARDS THE NEGOTIATIONS ON PRODUCTS 
OTHER THAN THE THREE ABOVE-MENTIONED CATEGORIES, IT 
WOULD BE NECESSARY TO INSIST ON STRICT RECIPROCITY IN 
THE ENVISAGED BILATERAL AGREEMENTS. 

OTHER DELEGATIONS STATED THAT THEY COULD IN GENERAL AGREE 
TO THE ABOVE PRINCIPLES BUT EMPHASIZED THE FOLLOWING 
ASPECTS: 

(1) THE UNITED KINGDOM DELEGATION POINTED OUT 
THAT IT WAS NECESSARY, IF THE NEGOTIATIONS WERE TO BE 
SUCCESSFUL, THAT THE PARTNERS OBTAIN SOME MINIMUM OF 
SATISFACTORY CONCESSIONS; 

(2) THE GERMAN DELEGATION ADVOCATED A PRAGMATIC 
APPROACH WHICH WOULD ENABLE PRACTICAL PROGRESS TO BE 
MADE. HINTON 
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